NATURAL RESOURCES AGENCY ARNOLD SCHWARZENEGGER, GOVERNOR

DEPARTMENT OF CONSERVATION

DIVISION OF OIL, GAS AND GEOTHERMAL RESOURCES

5816 Corporate Avenue e Suite 200 e CYPRESS, CALIFORNIA, 90630-4731

January 12, 2009

Mr. Ralph G. Appy, Ph.D., Director HARBOR DEPARTMENT
Los Angeles Harbor Department CIY OF LOS ANGELS
425 South Palos Verdes Street
Wilmington, CA 90731

Subject: Draft Environmental Impact Report for Wilmington Waterfront
Development Project — SCH# 2008031065

Dear Mr. Appy:

The Department of Conservation’s Division of Oil, Gas, and Geothermal Resources
(Division) has reviewed the above referenced Draft EIR for the Los Angeles Harbor
Department. We offer the following comments for your consideration.

The Division is mandated by Section 3106 of the Public Resources Code (PRC) to
supervise the drilling, operation, maintenance, and plugging and abandonment of wells
for the purpose of preventing: (1) damage to life, health, property, and natural
resources; (2) damage to underground and surface waters suitable for irrigation or
domestic use; (3) loss of oil, gas, or reservoir energy; and (4) damage to oil and gas
deposits by infiltrating water and other causes. Furthermore, the PRC vests in the State
Oil and Gas Supervisor (Supervisor) the authority to regulate the manner of drilling,
operation, maintenance, and abandonment of oil and gas wells so as to conserve,
protect, and prevent waste of these resources, while at the same time encouraging
operators to apply viable methods for the purpose of increasing the ultimate recovery of
oil and gas.

The scope and content of information that is germane to the Division's responsibility are
contained in Section 3000 et seq. of the Public Resources Code (PRC), and
administrative regulations under Title 14, Division 2, Chapter 4, of the California Code of
Regulations.

The proposed project is located within the administrative boundaries of the Wilmington oil field.
There are thirty-seven plugged and abandoned wells within or in proximity to the project
boundaries. The wells are identified on Division map 128 and in Division records. The Division
recommends that all wells within or in close proximity to project boundaries be accurately
plotted on future project maps.

The Department of Conservation’s mission is to balance today’s needs with tomorrow’s challenges and foster intelligent, sustainable,
and efficient use of California’s energy, land, and mineral resources.
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Building over or in the proximity of idle or plugged and abandoned wells should be avoided if at
all possible. If this is not possible, it may be necessary to plug or re-plug wells to current
Division specifications. Also, the State Oil and Gas Supervisor is authorized to order the
reabandonment of previously plugged and abandoned wells when construction over or in the
proximity of wells could result in a hazard (Section 3208.1 of the Public Resources Code). If
abandonment or reabandonment is necessary, the cost of operations is the responsibility of
the owner of the property upon which the structure will be located. Finally, if construction over
an abandoned well is unavoidable an adequate gas venting system should be placed over the
well.

Furthermore, if any plugged and abandoned or unrecorded wells are damaged or uncovered
during excavation or grading, remedial plugging operations may be required. If such damage
or discovery occurs, the Division's district office must be contacted to obtain information on the
requirements for and approval to perform remedial operations.

To ensure proper review of building projects, the Division has published an informational
packet entitled, "Construction Project Site Review and Well Abandonment Procedure" that
outlines the information a project developer must submit to the Division for review. Developers
should contact the Division Cypress district office for a copy of the site-review packet. The
local planning department should verify that final building plans have undergone Division
review prior to the start of construction.

Thank you for the opportunity to comment on the Draft Environmental Impact Report. If you
have questions on our comments, or require technical assistance or information, please call
me at the Cypress district office: 5816 Corporate Avenue, Suite 200, Cypress, CA 90630-4731;
phone (714) 816-6847.

Sincerely,

il Zond

Paul Frost

Associate Oil & Gas Engineer

Division of Oil, Gas and Geothermal Resources
District 1 - Cypress

cc.  State Clearinghouse
P.O. Box 3044
Sacramento, California 95812-3044

Linda Campion — Division Headquarters
Sacramento



