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SUBJECT: APPROVE REDEMPTION OF 2011 SERIES A AND B REFUNDING 
REVENUE BONDS 

DISCUSSION: 

Background 

Section 609 of the Los Angeles City Charter gives the Harbor Department the power to 
borrow money, to issue bonds and refunding bonds, notes and other evidences of 
indebtedness for any purpose relating to the Harbor Department. These borrowings are to 
be repaid from the Department's operating account, the Harbor Revenue Fund, in a form 
and manner approved by the Harbor Commission. 

The Department regularly monitors its debt portfolio for opportunities to achieve interest 
rate savings by refunding (i.e. refinancing) previously issued debt with new debt carrying 
lower interest rates. This Resolution proposes that the Department redeem the 2011 
Series A and Series B Refunding Bonds with cash instead of executing a refunding due to 
the opportunity to generate increased savings and the Department's strong cash 
position. The cash redemption would also release about $4,401,980 from the debt service 
reserve fund held by the trustee, that is allocated to 2011 Series A and Series B Refunding 
Bonds for payment toward the redemption of the bonds. Payment using monies from the 
Debt Service Reserve Fund will reduce the outflow of funds from the Harbor Revenue 
Fund toward the redemption to approximately $36,743,020. 

After the debt service payment on August 1st
, 2021, the Department had $618.48 

million in outstanding debt. After the cash redemption, the total outstanding debt will be 
reduced to $577.33 million. By redeeming the Series 2011 A and B Refunding Bonds, 
outflows for the Department's total debt service obligations in Fiscal Years 2023 - 2026 
will decrease by $11.3 million in each year. 

Redemption of 2011 Series A and Series B Refunding Bonds 

Projected Savings 

The 2011 Series A and B Refunding Bonds were issued to refund the 2001 Series A and 
Series B Refunding Bonds, and have a final maturity date in August 2025 (FY2026). 

Furthermore, other benefits of a cash redemption versus a public sale current refunding 
bond transaction are: 

• Less costly transaction - a redemption has no underwriting fees, no rating agency
fees, no printer fees, and lower municipal advisory and legal expenses.
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Future Actions 

Authorize Harbor Department staff to take all further actions to carry out the redemption, 
including working with the Municipal Advisor, the Bond Counsel and the City Attorney, as 
well as the Trustee, U.S. Bank Trust to prepare required documents to cash redeem the 
2011 Series A and B Refunding Bonds. 

Approval of this Resolution is subject to review by the City Council as set forth in Los Angeles 
City Charter Section 245 and it shall become effective immediately upon compliance with 
Section 245. 

ENVIRONMENTAL ASSESSMENT:

The proposed action is authorization of the redemption of 2011 Series A and B 
Refunding Bonds with funds from the Harbor Revenue Fund, which is an 
administrative activity. Therefore, the Director of Environmental Management has 
determined that the proposed action is administratively exempt from the requirements of 
CEQA in accordance with Article II Section 2(f) of the Los Angeles City CEQA guidelines. 

FINANCIAL IMPACT: 

The redemption of the 2011 Series A and B Refunding Bonds will result in $5,214,050 in 
future debt service savings plus the release of $4,401,980 from the Debt Service Reserve 
Fund, currently held by the trustee. Furthermore, a nominal benefit of approximately 
$639,980 relative to a refunding at current market rates through maturity will be achieved. 
To cash redeem the Bonds, the Department will redeem the outstanding principal 
amount on the call date of August 1st 2021 plus any accrued interest up through the 
redemption date. The principal outstanding of $41,145,000 net of release of 
approximately $4,401,980 from Debt Service Reserve Fund allocated to 2011 Series A 
and B Refunding Bonds will result in approximately $36,743,020 which together with any 
accrued interest due will be wired from Harbor Revenue Fund to the Trustee to be 
distributed to the bond holders of these bonds. Additional costs will include Municipal 
Advisory fees in an amount not-to-exceed $10,000 which will be charged to Center 
0620, Financial Services Account 54490 based on Frasca's Agreement 20-3720. Fees 
associated with the Bond Counsel will not exceed $7,500 and will be covered through 
Bond Counsel Agreement No. 19-3691 managed by the City Attorney's Office. 
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CITY ATTORNEY: 

The Office of the City Attorney has reviewed this board report and there are no legal 
issues at this time. 

... 

SOHEILA SAJADIAN 
Director, Debt & Treasury Division 

APPROVED: 

EUGENE D. SEROKA 
Executive Director 

DT 22001 

FIS Approval: 1'1.13 (initials)
CA Approval: ___ (initials) 

MARLA BLEAVINS 

Deputy Executive Director and Chief 
Financial Officer 

For
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