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SUBJECT:  SECOND AMENDMENT TO PERMIT NO. 896 
  

 
5. Adopt Resolution No. ____________________. 
 
DISCUSSION: 
 
Background – P896 grants Crafted the use of City of Los Angeles Harbor Department 
(Harbor Department) property consisting of approximately 134,550 square feet of 
warehouse space and parking space consisting of approximately 261,360 square feet. in 
San Pedro at 112 E. 22nd Street (Transmittal 1).  The permitted uses include a visitor-
serving arts and crafts public marketplace and tourist attraction with incidental specialty 
commercial uses, including but not limited to, a brewery, food carts, parking, special 
events and other ancillary uses.  All improvements are owned and maintained by Crafted.   
 
Proposed Second Amendment – The proposed Second Amendment (Transmittal 2) will 
amend the Fourth Compensation Period into two periods – Fourth Compensation Period 
1 from September 1, 2020 to August 31, 2023 and Fourth Compensation Period 2 from 
September 1, 2023 to August 31, 2028.  Due to expected market appreciation and 
increased economic activity at Crafted following the pandemic, an additional 
compensation reset within the period of 2020 through 2028 will ensure that Crafted’s rent 
remains at the appropriate market rate. 
 
Summary of Significant Amendment Terms: 
 
Compensation Period Description Proposed Rent 
Fourth Compensation  
Period 1 

• September 1, 2020 
through and including 
August 31, 2023 

• Tenant shall pay Minimum 
Rent (no less than $50,000) or 
Percentage Rent, whichever 
is greater 

• Minimum Rent adjusted 
annually based on the greater 
of CPI or Economic 
Performance Method 

• MAG: $50,000 per 
year/$150,000 for Fourth 
Compensation Period 1 

Fourth Compensation  
Period 2 

• September 1, 2023 
through and including 
August 31, 2028 

• Tenant shall pay Minimum 
Rent no lower than the 
previous Compensation 
Year’s Minimum Rent or 
Percentage Rent, whichever 
is greater 

• Minimum Rent adjusted 
annually based on the greater 
of CPI or Economic 
Performance Method 

• MAG: $50,000 per 
year/$250,000 for Fourth 
Compensation Period 2 
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