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SECTION FIVE - Continued Item No.

WHARFAGE -- Continued

TRANSFERRED MERCHANDISE

(a) Transferred merchandise is merchandise received at municipal wharf or wharf premise
by land transportation and subsequently removed from municipal wharf or wharf premise by land
transportation.

(b) Transferred merchandise shall be assessed wharfage on the same basis as merchandise
moving by vessel subject to the two exceptions noted below.

Exception 1: In the event merchandise is transferred from the premises of one municipal
wharf to another for delivery to either a land vehicle (including rail) or vessel, a single
wharfage charge only will be assessed.

Exception 2: Some terminal operators serve vessels which are members of an alliance
whose vessels call at several ports. As used in this Tariff item, the term “alliance” means [C]
a formal contract among several carriers to share terminal and vessel space. Such 520
terminal operators may handle transferred merchandise from alliance members who dray
such merchandise from other ports.

Terminal operators falling under either of the two foregoing exceptions shall have the
option of paying charges to the City on such transferred merchandise handled at the Port of Los
Angeles in one of the two following ways:

1. The terminal operator may pay the City 100% of the applicable wharfage
rate for Cargo N.O.S. per kiloton or cubic meter (see Item 550-001) and such transferred
merchandise charge shall not count toward the terminal operator’s minimum annual
guarantee (MAG) or be revenue shared or count toward “efficiency criteria” except to the
extent terminal operator’s agreement with the City so allows. The term “efficiency
criteria” refers to agreement revenue sharing provisions based on revenue tons per acre or
the number of twenty-foot equivalent units (TEU) or containers handled.

* 2. Alternatively, commencing July 1, 2012, subject to the conditions below,
if the terminal operator has submitted a written request to the Executive Director and the
Executive Director grants such request in writing, the terminal operator may pay the City
a flat fee (see Item 550-033) per container, loaded or empty, but such flat fee may not
count toward the terminal operator’s MAG, or be revenue shared, or count toward the
terminal operator’s “efficiency criteria” except to the extent the terminal operator’s
agreement with the City so allows. At his or her sole discretion, the Executive Director
may revoke the permission for the terminal operator to handle transferred merchandise at
a flat fee upon providing the terminal operator 72 hours’ notice.

See Item 10 for explanation of abbreviations and symbols.
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SECTION FIVE - Continued Item No.
WHARFAGE — Continued
Rates in Cents
WHARFAGE RATES — Continued Per KT or M-3
Unless Otherwise 550-
Rates apply on all trades (See Item 100 [o], [p], and [q]; except Indicated Below
Hawaii or as noted in individual items.) (See Item 510)
*  Transferred Merchandise (Subject to Notes 1 through 5)
Note 1: Subject to provisions of Tariff No. 4, Item 520.
Note 2: Wharfage assessed under this item may be reported as wharfage
charges at $71.66 per container, at the discretion of terminal operator.
Note 3: Terminal operator must provide a written request to use this item and
the Executive Director will grant written approval.
Note 4: The Executive Director can revoke permission for the terminal
operator to handle transferred merchandise on 72 hours’ notice to the
terminal operator.
Note 5: Container movements from the Port of Long Beach are restricted to
alliance partners’ merchandise only, covering a volume not to exceed
500 containers per alliance, per seven-day period. Per [A]
Note 6: Each terminal operator shall provide on a monthly basis to the Port of Container 033
Los Angeles the number of alliance partner container units that were *$71.66

discharged from a vessel calling at the Port of Long Beach and
transported by rail from a wharf premises in the Port of Los Angeles.

Note 7: Each terminal operator shall provide on a monthly basis to the Port of

" Los Angeles the number of alliance partner container units that were

discharged from a vessel calling at the Port of Los Angeles and
transported by rail from a wharf premises in the Port of Long Beach.

Note 8: The Port reserves the right to audit the data provided in Note 6 and
Note 7 above and may amend its’ determination at the exclusive
discretion of the Executive Director.

The factors the Executive Director may consider in deciding whether to grant

a flat fee under Item 520, Exception 2, include, but are not limited to:

(1) Whether the transferred merchandise has been generated from a carrier
which is an alliance member of the terminal operator’s customers;

(2) Whether and how the handling of the transferred merchandise in the Port
of Los Angeles will impact other terminals in the Port;

(3) Whether allowing such handling will assist rail carriers in minimizing
traffic along intermodal routes;

(4) Whether the terminal operator making the request is current in all its
obligations to the Port; and

(5) Such other factors as may be presented to the Executive Director based on
the unique facts of each case. The Executive Director may further
constrict the hours of operation noted above upon first providing the
terminal operator 24 hours’ notice.

See Item 10 for explanation of abbreviations and symbols.
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