PERMIT NO. 870
GRANTED BY THE CITY OF LOS ANGELES
TO
SOUTHERN CALIFORNIA GAS COMPANY

THIS PERMIT ("Agreement") is made and entered into this day of
, 2011, by and between THE CITY OF LOS ANGELES, a municipal
corporation ("City") acting by and through its Board of Harbor Commissioners ("Board"),
and SOUTHERN CALIFORNIA GAS COMPANY, a California corporation ("Tenant"),
555 West Fifth Street, ML GT26C2, Los Angeles, California 90013.

Section 1. Agreement.

City hereby delivers, and Tenant hereby accepts, the Premises hereinafter
described, subject to the terms and conditions provided herein.

Section 2. Effective Date; Term and Holdover.

2.1 Effective Date. This Agreement shall become effective after the
execution by both City and Tenant and upon the date of its approval by the City Council
of City ("Council") pursuant to Section 606 of City’s Charter (“Effective Date”).

2.2 Term. The term of this Agreement shall commence on the Effective Date
and shall continue for twenty (20) years (“Expiration Date”), unless sooner terminated in
accordance with Section 9.

2.3  Holdover After Expiration Date. Tenant shall not hold over any part of
the Premises after the Expiration Date unless it submits a written request to hold over
all or part of the Premises to the Executive Director of City’s Harbor Department
(“Executive Director”), and Executive Director thereafter approves such request in
writing. Any holdover shall be deemed an extension of this Agreement on a month-to-
month basis and on the same terms and conditions as set forth in this Agreement,
except that, if Executive Director, prior to the Expiration Date, has not provided written
approval of a written request from Tenant to hold over, the Rent (as defined in Section
5) applicable at the commencement of such holdover, at the sole and absolute
discretion of Executive Director, may be increased up to one hundred fifty percent
(150%) of the Rent last in effect before such holdover commenced. If Executive
Director has provided written approval of a written request from Tenant to hold over
prior to the Expiration Date, the Rent applicable at the commencement of such holdover
shall be the Rent last in effect before such holdover commenced. City and Tenant
acknowledge and agree that: (a) this Section 2.3 shall neither be deemed nor treated
as a limitation or waiver of any rights or remedies of City provided in this Agreement or
at law (all of which are reserved, including, without limitation, an action for unlawful
detainer), an option to extend the Agreement, express or implied commitment to pursue
or issue any approvals or entitlements, or express or implied permission for Tenant to
remain on the Premises after the Expiration Date; and (b) City expressly reserves the
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